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D=eyr Sir or Madam:

Based on infermation which wyou have submitted, we hzve datermined
that you have terminated yeur private foundaticn status under the
srovisiens of section 507(b) (1) (B} of the Internsl Bevenue Code of 1386 and
that, as of January 1, 1957, wou are zn organization of the type describad
in secticniz) 50%{a}(l) and 170(%) (1}(A}{vi} of thz Cods.

This modifies cur letter of Rpril 24, 1997 in which we stated that
you would be treated as an organizatisn that is net a private foundstion
until the expiration of your £0-month advence ruling peried.

Your exempk status under sectien 301(a) of the Intermal Zevenus Oods
&5 an organization described in secticn S01({c) (3) is =%i11 in effes=t.

If your sourczs of support, or your purposes, character, or methoed of
cperaticn change, please lst us know 50 we can consider the effect of ths
change on your sxerpt status =nd foundstion status. In the case of an
smendment Te Your organizatisnal document or bylaws, please send us = copy
of the asmanded document or bylaws. 2lss, you should inform us of all
changes in your nams and/or address.

s of January 1, 12E4;, wou are lizble for taxes vader the Federzl
Insurance Contribution Act (socizl security taxes) on remunerstien ef 5100
o¥ moere which you pay to each of your empleyses during 2 calendar yeszr.
You =re not liesble for the tax imposed under the Faderzl Unemployment Tax

ot {FUTR).

Sinse you ars not a private foundation within the meaning of sectien

302 (al of the Code, you are not subjsct To the excise tax under Chapter 42
of the Cade. However, you are not automztically exempt from other Federal
excise taxes. If you have any gquestions about excise, employment, or cther
Federal tades, plezse let us koow.

Grantors and contributors may r2ly on this detsrminatisn unleszsz the
Internal Revanue Zervice publishes n::i:& Lo the contrary., Howevers, if wvou
lose your secticn 308(a) {1} status, = ntor or contributor may net rely
cn this determinaticon if he or shse wes i: pazt rz2ponsible foo, oo was
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Tha Aemy Historical Foundation, Ine.
52=1367225

aware o, the act or failure fteo act, or the substantial er materizl change
ocn the part of the crganization that resulted in yvour loss of such status,
&¢r if he or she acquirsd knowledge that the Internsl Revenus Service had
givan netice that you would no longer be classified as 3 ==ctiocn 50%({=2) (1}
erganization.

Doners may deduct contributions to you as= provided in sectien 170 of
the Code. Seguests, legacies, devises, transfers, or gifts te vyou cor for
your use are deductible for Federal estate and gift tex purposses if they
meéet the applicable provisions of Code sectisns 2055, 2106, and 25232,

Contribution deductiens are alleowabls to donors only %o the sxtent
That their contributions are gifts, with no consideration receiwved. Ticket
purchases and similar payments in cenjuncticn with fundraising events may
not nacessarlly quelify as deductible contributions, depending on ths
circumstances. See Revenue Ruling 67-246, pubklished in Cumulative Bullatin
1367-2; on page 104, which szets forth guidelines regarding the
deductibility, =s charitable contributions, of payments made by taxpaysrcs
for admissien to or other participation in fundraising activities for
chazity.

In the heading of this letter we have indicated whether wyou must fila
rorm 250, Return of Organization Exempt From Income Tax. If "Yes" is
indicated, you are reguired to- file Form 930 only if yeur gross receipts
each year are normally mora than $25,000. Havever, 1f you receive a Form
290 package in the mail, pleass file the return even if vou do not exceed
the gross receipts test. If you are not reguired to file, simply attach
the label provided, check the box in the hesading to indiczte that yous
snnual gross receipts are normally 25,000 or less, and sign the return.

Ef a retuxn is reguired, it must be filed by the 153" day of the fift

month after the end of wvour annuel accounting pericd. A penalty of $20 =
dzy iz charged when a return is filed lzts, unless therfe is reascoable
cause for the delay. Howsvsry, the maximum penalty charged cannot excssd
$10,000 or 5 percent of your gross receipts for the yees, whichsver is
less. For organizstions with gress receipts exceeding 51,000,000 in any
year, ths panalty is §100 per day per return, unless there is ressonzbls
cause for tha dalsy. The maximum penalty for an crganization with gross
receipte exceeding 51,000,000 shall not =xceesd 550,000. This penaity may
glso be charged if a return iz not complets, 5o please be sure vour rebusn
is complate before wou file iz,

You are not reguired te file federzl income tax re=turns un
are subject to the tax on unrelated business income wunder se
the Code. If wou are subject to this tax, you must file an
ratuezn on Dorm F50-T, Exenmst Ocganizstion Business Income Ta
this letter, we are not deterpining whether zny of your pres
ectivities 2oe unrelated trade cor business as defised in =ec
Code.
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The Army Histerical Foundation, Inc.
22-13672235

¥You are regquired to make vour annual return aveilable for public
inspection for three years after the return is due. You are also
reguired to maks available & copy of your exemption application, any
supporting documents, and this exemption letter. Failures to make these
documents awvailable for public inspacticn may subpject you to a penalty of
220 per day for each day there is p feilure to comply (up TG & maximum of
£10,0028 in the gcazss pf an annual retuarnd.

This determination is based on evidence that your funds ara dedicated
Lo the purpoases specifiisd in section 301{c){3] of the CTode., Teo assurs you
continued exemption, you should maintazin records to show that funds ars
expended only for those purpeses. I£ you distrisute funds to other
organizationa, your records should show whether they are exempt under
section 501(ci{3). In cases where the recipient crganization is not exempt
under sesction 501(c) (3}, there should be evidence ther the funds will
remain dedicated to the reguired purposes and that they will be used for
those purposes by the recipient.

If distributions ars made te individozls, case histories regarding
the recipisnte zhould be kept showing names, addresses, purposss ol awards,
panner of selescticn, and relaticnship, if any, te members, cocificers,
trustees or donors of funds to yeou, mo thet any and =21l distributicns m=ade
to individuals can be substantiated upcon reguest by the Internzl Revenue
Sarvice. ({Revenue Ruling 56-304, 1856-2, p.306.)

Because this letter could help resslve any gussticns about your
exempt status and foundation status, you should keep it in your permansnt
raepords.

If vou have any guestions, please contact the psrscon whose nams and
telaphene number are shown in the heading of this letter.

Lois . Lezner
Cirsctor, Zxemot Organizaticons
‘%MEul;ngE and Agreems=ntTs



